One key issue is that regional price differences are not accounted for (Henley, 2004) . There has been some limited progress towards creating regional deflators (see Morris (2001) and Riefler (2006) ), but there construction depends on numerous assumptions. Then in the analysis here the focus is on income convergence in nominal terms.
First β-convergence is considered. To consider this it necessary to use the regression: 
Note: The GDP measure changed to a GVA measure during the period shown in Figures 1 and 2 (1995)).
What about Wales?
We 
